ZBIOFIN &

e
BIOFIN: Creating
sustainable finance
solutions for people &
planet

EECHENEICICRENS
October 2024

Tracey Cumming
Senior Technical Advisor
UNDP BIOFIN

EN
MINISTERE
DE L'EUROPE

e —
e 0 .
ﬂ \ Flanders niesesions i l}g}glum Department ET DES AFFAIRES

In partnership with
NORWEGIAN MINISTRY State of the Art davaleBrRGnt f C 5y
FOREIGN AFFAIRS ‘ r in development for Environment anada ETRANGERES
Liberté
Egaliré

OF

—wmmm—— eerslOffice for the Environment FOEN Food & Rural Affairs



Global Finance Gap USD$700 billion
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Deutz, et.al. 2020.
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0.5-0.8%
of global GDP

Gapis 7
times larger
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Global biodiversity conservation financing in 2019 4 BIOFIN

The Bicdiweruity Finance Initistive
Nature-based
solutions and P
Green financial products carbon markets
(US$4 — US$6) (US$0.8 —US$1.4)

Sustainable supply chains
(US$5 — US$8)

Philanthropy,
conservation NGOs
(US$2 — US$3)

| l
Biodiversity offsets Total Domestic bud
gets
(US$6 — US$9) US$124 - US$143 and tax policy

(US$75 - US$78)

Official development -
assistance @

(US$4 - US$10)

Natural infrastructure
(US$27)

Deutz, A, et.al. 2020




Harmful subsidies and global financial
flows towards biodiversity conservation
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Agriculture subsidies

Forestry subsidies

Fishery subsidies

Domestic budgets and tax policy
Natural infrastructure

Official development assistance
Biodiversity offsets

Sustainable supply chains

Green financial products
Philanthropy and conservation NGOs

Nature-based solutions and
carbon markets

Deutz, et.al. 2020.
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Agricultural, fisheries and forestry subsides
harmful to biodiversity 2 — 4 more than the total
amount currently spent on conserving biodiversity






CBD Global Biodiversity Framework

Goal D: "...aligning financial flows with the targets and

vision of the CBD"

4. Other
1.0 loss 2. 30% restoration 3. 30x3geI:nd and conservation
measures

10. Sustainable
Agriculture,
aquaculture and
forestry

9. Inclusive benefits

8. Climate & BD for people

7. Tackling pollution

13. ABS

21. Equitable
participation and
decision

20. Inclusiveness

22. Women equality

5. Sustainable
harvesting and trade

11. Maintain and
enhance natures
contributions (air,
water, hazards)

17. Prevent adverse
impacts
biotechnology

Z/ BIOFIN
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6. Invasive Species

12. Green and blue
urban spaces

23. Gender Equality
in implementation
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Reducing the funding gap will require
transformational shifts in governance,
financial and economic systems, with
actions required by the public sector,

business, the finance sector and society as

a whole.
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Biodiversity finance plan developers' network

o Implementation stage (UNDP)

) Design stage (UNDP)
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*Subnational implementation in Quebec pravince
**Subnational implementation in Shanghai and Shandong provinces:

o Design stage (other)
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O ‘I‘ n country presence

9 Continued dialogue with Ministries of Finance
QO and Environment

7 @ Biodiversity finance global network managed by

:0 ‘\b;—\ Ny o
> 4 a global team

Wide number of existing partners

Working with countries reporting to the CBD
cgp financial framework
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BIODIVERSITY FINANCE (US$)

REDUCE NEEDS
Realign expenditures

Avoid future
expenditures

Deliver better

Finance Resource BIOFIN
Gap s needed PROCESS

(unknown

)

Nzt el INCREASE RESOURCES

: Existing
Internation Generatre revenue
UBITEVonE! Resource

| Finance S Realign expenditures

BASELINE SITUATION

Finance
Gap

(known)

National/
Internationa
| Finance

EXPECTED RESULTS

Transformative change:

*POLICY: Nature-positive
regulatory or policy change
*INSTITUTIONS: Institutional
strengthening to support
nature positive financial and
economic planning, policy,
implementation and
leadership

*FINANCE supporting nature
positive outcomes

*NATURE POSITIVE IMPACT
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Policy and

Institutional
Review (PIR)

What are the drivers, policies,
actors, and existing
mechanism that influence
biodiversity finance?

Financial
Biodiversity
Needs Assessment
Expenditure (FNA)
Review (BER)
g How much is needed to
How much is S'Pem reach the national
for biodiversity? biodiversity targets?

Biodiversity Finance Plan

* Which finance solutions are optimal for the country?
* Why should the country adopt them - the business case?
* How to successfully implement these optimal solutions step by step?

Implementation

Implement the solutions, achieve, and monitor finance results:
Generate Revenue | Deliver Better | Avoid Future Expenditures | Realign Finance

BIOFIN

The Biodiversity Finance Initiative

WORKBOOK

2018

HEET

Finance for Nature




BIOFIN Focus
Mapping a portion of
biodiversity finance solutions

¢

MEXICO

= Green Investment
Office Within Ministry o
Finance In the State of
Jallsco [carbon tax)

CUBA
- Payment for

— environmental
sefvices for

= 9 forast carbon
COSTA RICA 4

* Nature+ incubation
ram for o

Inali 5 tourism

[usé'mo kallocated)
w
COLOMBIA

= Pay-for-environmental
services In Bogota
[US52 million)

ECUADOR

= Finance sector for
Bblodiversity (US$ 108 millian)

++
+1+
GEQRGIA
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= PAmanagement and financial planning o
{US$ 70 million catalyzed)
KYRGYZSTAN

+ Result-based budgeting In PA and forestry
entities (establisned legal framework)

= Ecotourism certification [established
legal framework)

&

BHUTAN
o » Enhancing results-based

= Result-based

budgeting
(LSS 05 million]

budgeting
Impiementation

= Human-wildlifs conflict.
Insurance scheme

| D)

PHILIPPINES
= Subnational budgets for
c‘ bladhversity [US% T14 k)
j - FA program for national
SRI LANKA gn;:m ment spending
‘_‘) USE 40 million|
* Tourism f )
- certification = Funds from gaming app
RWANDA [US$ 10 million for blodhversity
comimittad]
- Establishment of
EBlodiversity and
Ecosystams Facllity
In FONERWA
INDOMNESIA
= Malnstreaming P——
Elodiversity into °
EnmrnnnE‘ntal raltn-based fund
Impact Assessment !’ for blodiversity
+ Sukuk funding
{USS 27 milllion)
ZAMBIA + Ecological fiscal
—7‘ transfer
-w = Green Bonds
ANA {US$200 mlllion
BOTSW! Y malden Green Bond)
+ Park fees for »
PA [Increased & + Natlonal Green
Dy 100%) SOUTH AFRICA Finance Stral
and Implementation
= Impact Investing Plan

piatform (US$ 450 k)

= Wildlife sector
certification scheme
{Included In the 020
Implementation plan)

= Natlonal Green
Finance Taionormy,
Tagging and
Reporting Systems

= Grean FInance

Incentives
[zaro-rated 1%
withholding Tax}



The Bicdimariity Finance initistive

g GEF Umbrella Program to Support < BIOFI

gef

Support the development of Biodiversity
Finance Plans in 91 countries, to
mobilize the resources needed to
implement the Global Biodiversity

Framework

* Funding from
the GEF 8 and implemented by UNDP
through BIOFIN

« US$ 314,000 per country

Development of Biodiversity Finance Plans

* 4 National: Policy and institutional
review; biodiversity expenditure
review; assessment of finance
required; biodiversity finance plan

» Global knowledge and
technical assistance platform

2024 — 2027
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Learn more: BIOFIN Knowledge Management Tools

Global and Regional Meetings

Global Conferences
Regional Workshops
Side Events

News and Digital Media

BIOFIN Website
BIOFIN Social Media Channels (Twitter, FB,
LinkedIn)

E-learning Modules

Massive Open Online Course on Biodiversity
Finance (MOOC)
Webinars

Knowledge Partners and Platforms

CBD-COP

CFA

Learning for Nature
NBSAP Forum

@

PLATFORMS PRODUCTS

BIOFIN Technical Publications

BIOFIN Workbook 2018
Technical Guidance, e.g. Harmful subsidies,
Results Based Budgeting

BIOFIN Global Products

BIOFIN Finance Solutions Catalog
PINC Book

BIOFIN Communication Materials

Brochures
BIOFIN Newsletter
Country Stories
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